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Item 1.01 Entry into a Material Definitive Agreement.

On June 20, 2016, Communications Sales & Leasing, Inc., a Maryland corporation (“CS&XL”), entered into an Agreement and Plan of Merger (the
“Merger Agreement”) with CSL Fiber Holdings LLC, a Delaware limited liability company and an indirect wholly owned subsidiary of CS&L
(“Purchaser”), Thor Merger Sub Inc., a Delaware corporation and a direct wholly owned subsidiary of Purchaser (“Merger Sub”), Tower Cloud, Inc., a
Delaware corporation (“Toewer Cloud”) and Shareholder Representative Services LLC, in the capacity as representative of the equityholders of Tower Cloud
(the “Equityholders’ Representative”).

The Merger

Pursuant to the Merger Agreement, and upon the terms and subject to the conditions described therein, Purchaser will cause Merger Sub to merge with
and into Tower Cloud (the “Merger”), with Tower Cloud surviving as a wholly owned subsidiary of Purchaser. At the effective time of the Merger, the
outstanding equity interests of Tower Cloud will be converted into the right to receive a portion of the following aggregate merger consideration: (i)
$180,000,000 in cash, (ii) 1.9 million shares of the common stock, par value $0.0001 of CS&L (the “Common Stock”) and (iii) additional cash consideration
(or, at CS&L’s election, in shares of Common Stock with respect to up to 50% of the amount payable), which will become payable during the approximately
five years following the closing if and when certain performance targets are achieved (together, the “Merger Consideration”). The cash portion of the
Merger Consideration is subject to adjustment as set forth in the Merger Agreement.

The parties’ obligations to complete the Merger are conditioned upon (i) the receipt of antitrust and telecommunications regulatory approvals and (ii)
certain other customary closing conditions. The obligation of CS&L, Purchaser and Merger Sub to consummate the Merger is not subject to a financing
condition.

The Merger Agreement includes certain customary representations, warranties and covenants of each of CS&L, Purchaser, Merger Sub, Tower Cloud and
Equityholders’ Representative. Among other things, from the date of the Merger Agreement until closing of the Merger, Tower Cloud is obligated to, and to
cause its subsidiaries to, conduct its business in the ordinary course consistent with past practice. Each of CS&L, Purchaser, Merger Sub and Tower Cloud is
also required to use its respective commercially reasonable efforts to take, or cause to be taken, all actions and to do, or cause to be done, all things necessary
or desirable, under applicable law to consummate the transactions contemplated by the Merger Agreement, except that CS&L, Purchaser and Merger Sub will
not be required to divest, dispose of, or otherwise hold separate, or take any other action with respect to, any of their or Tower Cloud’s businesses, assets or
properties, in order to obtain regulatory approval. CS&L is also required to take certain actions to permit the holders of Common Stock issued pursuant to the
Merger Agreement to use CS&L’s existing registration statement on Form S-3, subject to certain customary limitations, including in relation to certain
blackout periods.

The foregoing description of the Merger Agreement does not purport to be complete and is subject to, and qualified in its entirety by, the full text of the
Merger Agreement, a copy of which will be filed as an exhibit to CS&L’s next quarterly report on Form 10-Q.




Item 3.02 Unregistered Sales of Equity Securities.
The information from Item 1.01 is incorporated by reference hereunder. There were no underwriters in such transaction.

The issuance by CS&L of the Common Stock pursuant to the Merger Agreement will be made upon consummation of the transactions contemplated by
the Merger Agreement in reliance upon the exception from registration requirements in Section 4(a)(2) of the Securities Act.

Item 7.01 Regulation FD Disclosure.

CS&L held a conference call on June 20, 2016 to discuss this transaction, including the information reflected in the slide presentation which is furnished
as Exhibit 99.1 hereto, and incorporated herein by reference. The conference call can be accessed on CS&L’s website at www.cslreit.com. A replay of the
webcast is available on CS&L’s website or by calling (855) 859-2056 (or (404) 537-3406 for international callers) and the conference ID is 36246865 and will
remain available for 14 days.

The information in this Item 7.01 of this Current Report on Form 8-K and Exhibit 99.1 attached hereto shall not be deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that section or Sections 11 and 12(a)(2) of the
Securities Act of 1933, as amended. The information contained in this Item 7.01 and in the presentation attached as Exhibit 99.1 to this Current Report shall
not be incorporated by reference into any filing with the SEC made by CS&L, whether made before or after the date hereof, regardless of any general
incorporation language in such filing.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

99.1 CS&L Investor Presentation dated June 20, 2016

FORWARD LOOKING STATEMENTS

Certain statements in this press release may constitute forward-looking statements within the meaning of the Private Securities Litigation Reform Act of
1995, as amended from time to time. Those forward-looking statements include all statements that are not historical statements of fact and those regarding
our intent, belief or expectations including without limitation, statements regarding CS&L’s expectations with respect to the proposed transaction with Tower
Cloud, Inc.

Words such as “anticipate(s),” “expect(s),” “intend(s),” “estimate(s),” “foresee(s),” “plan(s),” “believe(s),” “may,” “will,” “would,” “could,”
“should,” “seek(s)” and similar expressions, or the negative of these terms, are intended to identify such forward-looking statements. These statements are
based on management's current expectations and beliefs and are subject to a number of risks and uncertainties that could lead to actual results differing
materially from those projected, forecasted or expected. Although we believe that the assumptions underlying the forward-looking statements are reasonable,
we can give no assurance that our expectations will be attained. Factors which could materially alter our expectations with regard to the proposed
transaction with Tower Cloud, Inc., include, among other things, the possibility that the terms of the transaction as described in this Current Report on Form
8-K are modified; the risk that the transaction agreements may be terminated prior to expiration; risks related to satisfying the conditions to the transactions,
including timing (including possible delays) and receipt




of regulatory approvals from various governmental entities (including any conditions, limitations or restrictions placed on these approvals) and the risk that
one or more governmental entities may deny approval.

CS&L expressly disclaims any obligation to release publicly any updates or revisions to any of the forward looking statements set forth in this release to
reflect any change in its expectations or any change in events, conditions or circumstances on which any statement is based.




SIGNATURE

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

Date: June 20, 2016
Communications Sales & Leasing, Inc.
By: /s/ Daniel L. Heard

Name: Daniel L. Heard
Title:  Executive Vice President — General Counsel
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Safe Harbor

Certain staternents in this presentation may constitute forward-looking staterments within the meaning of the Private Securities Litigation Reform Act of 1995, as
amended from fime to time. Those forward-looking statements include all statements that are not historical statements of fact and these regarding cur business
sirategizs, growth prospects, industry trends, Tower Cloud sales opportunitizs, and operating and financial parformance.

Words such as "anticipate(s)," "expect{s),” "intand({s),” "estimate{s),” “faresee(s),” "plan{s)," "baliave(s)," "may,” "will," "would," "could," "shaould," "seek({s)" and similar
expragsions, of the negative of these terms, ane intended to identify such forward-looking statements, These statements are based on management's current
expeciations and beliefs and are subject o a number of risks and uncertainties that could lead to actual results differing matenally from those projected, forecasted or
expected, Although we believe that the assumptions underying the forward-looking statements are reasenable, we can give no assurancs that cur expectations will
be aftained, Factors which could materially aiter our expectations include, but are net limited to cur shility 1o achieve some or all the benefits that we expect to
achigve from the spin-off fram Windstream; the ability and willingnass of Windstream and future customers to meat andfor parform thair obligafions undar any
canfraciual arrangements anfered inta with us, including master leasae arrangements, and any of their abligations to indemnily, defend and held us harmless frem and
agalnst varlous clalms, litgation and llabilites: the ability af Windstream and fulure customers o comply with laws, rules and regulaticns in the speration of the
assets we lease to them; the ability and willingness of Windstrearn and our future customners to renew their leases with us upon their expiration, and the ability to
reposition our properties on the same or betier terms in the avent of nonrenewsl or in the event we replace an existing tenant; the availability of and aur ability to
identify suitable acquisition oppartunities and our ability to acquire and lease the respeclive praperties on favorabls terms or operate and integrate the acquired
buziness, our ability to ganarate sufficient cash flows ta servies our autstanding indabtadnass; our ability to accass dabt and eguity capifal markeats; credit rating
downgrades, fluctuating interest rates, cur ability 1o retain our key management persannel; our ability be qualify or maintain our slalus as a real estate investmant
trust (“REIT"); changes in the LS. tax law and other state, federal or local laws, whether ar not specific to REITs, covenants in our debt agreements that may limit
our operational flexibility; other risks inherent in the communications industry and in the ownership of communications distribution systems, including potential ability
relating ta environmental matters and illiquidity of real estate investments; the possibility that the terms of the transactian with Tower Cloud a5 described in this
presentation are madified; the risk that the Tower Cloud transaction agreements may terminate prior fo expiration; risks related to satisfying the conditions of tha
Tower Cloud transaction, including timing (including possible delays) and recaipl of ragulatory approvals from various gevemmental entilies (including any condiions,
liritaticns or restrictons placed on these approvals) and the risk that one or mare governmenital entities may deny approval, the nsk that we fail to fully realize the
potential benefits of the Tower Cloud transaction ar have difficulty integrating PEG andor Tower Cloud; the possibility that Tower Clowd's first guarter 2016 results
differ from our current expectations; and additional factors discussed in the risk factors section of our Annual Report on Form 10-K for the year ended December 31,
2015, a5 well as those described from time 1o fime in our reparts filed with the SEC, C5&L exprassly disclaims any chligation to release publicly any updatas ar
revisions to any of the forward laoking statements sat forthin this presentation to reflect any changa in its expectations or any change in avents, conditions or
cirgumstances on which any statement is based.

First quarter 2015 unaudited results for Tower Cloud are prediminary and subject to audit and purchase accounting adjustments. Actual results for the period could
differ materially. Investors should not place undue reliance on such numbers, Tower Cloud operating metrics have been provided by Tower Cloud without verification
and investors should not place undue reliznce on those aperating metrics

This presentation includes projected results for Tower Cloud for 2016, Such projeciions have been provided by Towar Cloud and are subject o significant risks and
uncarfainty including, withaut limitation, risks relating to Tower Cloud's ability fo renew ar oblain naw canfracis an anticipated tarms or at all, Towar Cloud's ability ta
allract new custarmers, current economic trends, reception of new products and technologies in the vireless infrastructure industry, and the strength of Tower Cloud's
campetitars. Given these risks and uncertainties, any prajection is inherently unreliable and Tower Cloud's actual results are likely to differ materially from those
listed in this presentation.

This presantation containg certain supplemental measures of performances that are not required by, or presented in accordance with, U5, GAAP. Such measures
should not be considered as altarnatives to GAAP, Further information with respect to and reconailistions of such measures to the nearest GAAP measure can be
found in the appendiz hereta.
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Agenda and Speakers

Strategic Vision & Kenny Gunderman
Investment Thesis President and Chief Executive Officer
Transaction and Mark A. Wallace
Financial Structure Executive Vice President, Chief Financial

Officer and Treasurer



CS&L Vision and Strategy

= Building Unique REIT Investment Platform Across Communication Infrastructure Assets

= Taking Advantage of Favorable Industry Dynamics Driving Capital Investments

= Exponential Network Traffic Growth Accelerating Architecture & Technology Changes

= Communication Infrastructure Converging Around Fiber-Centric Data Transport Ecosystem

= Fiber is Becoming the Focal Point in the New Ecosystem

= Tower Cloud Accelerates CS&L’s Diversification Strategy

Leading Strategic Capital Partner to the Communications Industry

LaRnEEE
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Tower Cloud Investment Thesis

= Capitalizes on the Rising Demand by Carriers and Enterprises for Dark Fiber

* Establishes CS&L as a Proven Small Cell Systems Provider
= Grows Relationships with National Wireless Carriers
* Advances Diversification with High Quality Long Term Contractual Revenues
= Accelerates Ongoing Wholesale and Enterprise Initiatives
® Veteran Leadership Team with Deep Operational Experience
= Attractive Valuation
* Pre-Synergy Multiple of ~12.4x Based on 4Q16 Annualized Adjusted EBITDA )

* Expect to Achieve $6 million of Annual Run Rate Cost Synergies within 3 Years

Drives Scale and Growth within CS&L Fiber Infrastructure Group
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Fiber is Critical to All Network Infrastructure

Macro Cell

Distributed

Antenna System




Enhanced Combined Network Footprint

* Pro Forma Combinad Fiber Strand Miles In Service:
* Pro Forma Combined Fiber Route Miles In Servige:

4,200,000 Ottawa
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Significantly Extends CS&L Fiber Network
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CS&L Pro Forma Revenue Diversification

Mational
Carrier A
44%,

Revenues (1 Revenues (1

Mational
Carrier D
14%

America
3%

National

Carrier C 3%

Achieving Diversification with High Quality Tenants
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Tower Cloud At A Glance

National
Carrier A

? S d 5:"-'|'-:~|-'I érrl. 66%
‘/ -
Product | i ' Revenues
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,- i \  Contract Revenues (1
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| _ . Mational
Carrier C
Wholesale & Dack Fiber & I;'I::-';:IE?:LE:;%& Mational 9%
EI'ITEI'pFiEE 4% Small Cells 2 J:: pri Carrier D
3%
Financial Data (") Operating Metrics (1)
§ in Millions 1Q16 LQA Lit Backhaul Connections 1,889
LQAR 1
el 2 Revenue Under Contract i = 3225M
LQA Adjusted EBITDA @ 314
Maintenance Capex to Revenues ~6% Average Remaining Contract Term ' 58 months
Monthly Revenue ¥ — MRR and MAR 34 Employees =70

High Growth FTTT Backhaul Provider
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Strong Growth Track Record With Attractive Sales Funnel

Revenue (% in Millions)

Adjusted EBITDA ($ in Millions) @

38 $15
=u N
2011 2012 2013 2014 2015

$‘13

$9
2
—
-§1
2011 2012 2013 2014 2015

Tower Cloud Sales Funnel (1)

Dark Fiber &
Small Cells 95%

CONNECTIONS

/]
Backhaul 2“.-%&’

Wholesale & Enterprise 3%

b

¥
Backhaul 49 W

Dark Fiber &
Small Cells 83%

holesale &
Enterprise 13%

Dark Fiber &
Small Cells 95%

CONTRACT
VALUE

Backhaul 2% Wholesale &
Enterprise 3%

Dark Fiber & Small Cells Driving Sales Momentum
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Strong Sales Momentum with Attractive Returns

Dark Fiber

* Recent North Florida and Augusta, GA Dark Fiber
Awards From National Wireless Carrier

= §175 million Total Contract Value

= 20 Year Term

= Carrier Contributing Upfront NRC
* Contracts Signed Late 2015

*  Maorth Florida Build Expected to Be Completed
in 2020

*  Augusta Expected to Be Completed in 2017

* Building Additicnal Fiber Capacity to Leverage Carrier-
Anchored Fiber

* Follow-on Sales Opportunities have High
Incremental Economics

*  Strong Multi-Market Sales Funnel for Both C-RAN and
Traditional Dark Fiber

Completed First Small Cell Network in 2015 for Major
Wireless Carrier

Recent Small Cell Awards
= First “Turn-Key" Small Cell Deployments
= QDAS - Fronthaul and Backhaul

= Second Tenant on Existing System Achieves
~25% Yield with “Shared Economics™

Small Cell Product Suite Increases Addressable Market
= Fiber Backhaul and Fronthaul
= Space and Power
* Maintenance

Sales Funnel has Significant Small Cell Opportunities
Across Multiple Markets and Carriers

Attractive Anchor Tenant Yields with High Incremental Margins

Cs&d;
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Significant Synergy Opportunities

= Access to 11 States Across the Eastern and Midwestern U.S.
= Expand Network Reach by Nearly 30,000 Near-Met Connection Opportunities

Revenue Synergies = Increase Ability to Serve Multi-location Wholesale 8 Enterprise Customers with Larger
Geographic Reach

* Pool Shared Relationships to Better Engage Strategic Customers

= Implement Best Practices in Service Delivery, Service Assurance, and Back Office to Drive

Operational

. Efficiencies in the Fiber Infrastructure Group
Synergies

= Enhanced Efficiencies throughout Network Operations

* Integrate Sales Organizations and Marketing Coverage
SG&A Syne rgies = Automation of Manual Processes and Consolidation of Duplicative Administrative Processes

* Best Practice Approach to O55/BSS Systems

CS&d
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Transaction Summary

Consideration

Synergies

Financing

Closing
Conditions and
Timing

CS&d
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Initial Consideration of $230 million
$180 million Cash Consideration
1.9 million Shares of CS&L Common Stock

Additional Contingent Consideration upon Tower Cloud Achieving Certain Defined
Operational and Financial Milestones Over the Next 4 Years

Up to $6 million of Annual Run Rate Cost Synergies to Be Achieved Within 3 Years

Cash Consideration to Be Funded with Available Cash on Hand and Borrowings Under
CS&L's $500 million Revolver

Regulatory and Other Approvals Required; Customary Closing Conditions

Expect to Close by Early 4Q16



Current & Pro Forma Capitalization

% in Millions
Pro Forma as Pro Forma as
PEG Recent Senior  Adjusted  Tower Cloud Adjusted for
3/31/2016  Transaction Secured Motes before Tower Transaction Tower Cloud
As Reported Adjustments Adjustments Cloud Transc. Adjustments Transaction

Cash & 1685 § 12 3 2) % 175§ (5) B 170
Revolver - 321 {148y " 173 185 @ 358
Term Loan B 2,124 - - 2,124 -- 2,124
Secured Notes 400 - 150 550 - 550
Unsecured Notes 1,110 = - 1,110 - 1,110
Capital Leases ¥ - 41 - 41 T 45
Total Debt $ 36834 % 362 B 2 % 3988 % 192 % 4,180
5;::9 rtible Preferred at Fair _ 79 _ 79 _ 29
LQA Adjusted EBITDA ™ 663 36 - 699 16 715

Net Debt

Net Debt / LOA Adjusted
EBITDA

Hhotia: Prassined i acooidancs wilh DEot Agraaims s and nol GAAP aooouling slandands Amounis ey oo bl dus 12 ieanding. Amonis no adiusted fof unamorized Sscoa and Dbl isuanos costs
111 Reprasants Reabvar piydon siih Srocesds e e effadieg, nalof s and axgtaiees

T 121 sl poartion of Tiresr O ool £0nEhaialion opectad 9 b funded o iavclead, indudes astimled iransacdion fees and dxparced of $5 miken
e "il'* 131 Copital Ingsas fea relatad 15 IRLE
A LA Adpsnad ERIMTDA i col culidad as e poc foers Adjusted ERITOA t20 the thise morths andsd Manch 31, 20168 nedipiad by 4
151 i Spprimassly 2 milbin of srenges specid b b aaind wilin 12 moods of e sapusition ckios dins
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CS&L Is Building a Unique REIT Investment Platform

Ground e
= R

mﬁm T--Mobile- & atst amazon ’\P V

windstream

Key Customers verizonu’ Sprint GD gle
SBA Cl o 'i 7 US Cellular

6% — 8% 5% — 10%+ 5% —T% 5% — 7% 109 — 20% B% - 12%

Multi Tenant

Leased Up
“Shared o v o v v

Economics™

Initial Term
%0-98 SRy 10-20 10-20 5-10 15-20

Escalators 1% = 4% 1% = 3% 0% = 3% 0% = 3% TN 1% = 3%

Infrastructure Infrastructure
Characteristics
Services Component

Attractive Return Profiles Across all Asset Classes
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CS&L Facts — Pro Forma

Spinoff Formation ' Contractual Net Lease Fiber Infrastructure | S&P 400
Revenues " Group Mid-Cap Company
April 2015 3
NASDAQ: “CSAL” $10B > $500M > $7B
Revenues Under Contract = Revenues Under Contract | Enterprise Value
Annual Revenue Net Leverage (2 Net Secured . Near Term Debt
Leverage (2 Maturity

5.6x 4.1x | 0%

Fiber Strand Miles 3 Leasing Segment YTD Investments @ = Annual Maintenance
EBITDA Margin Capex 3

4.2M 95% - = $7M

First Diversified Communication Infrastructure REIT

..1--“‘""."‘\ {1} Lease payments under e Masher Lease with Bindsinam be be received cwer initial barm of 15 pears.
121 Kt Debd o bet Savirad Dabl, 2 applicabla, i Annuslzed Adarad EBITOA (hased on lash quanar snnualized) pro fooma for tha aoquisiion of PEG and Toser Cloud (Anriaized Aduisied EETDA
' S &'L includes approcemataly 52 milion of Synerges axpecied o ba raaized wihin 12 months of T sogquisiton dose daba). Adjusted EBMDA Goas not raflas costs hal will B roured jo achicee spnegos
{3} Fro forma for aoquision of Towor Choud. Fiber svand mdes includa 181,000 asarded for daployment.
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Reconciliation of Non-GAAP Historical Financials

Unaudited, $ in Millions

1Q16 1Q16 1Q16E™
Met Income b &0 Met Income 3 (5.4) Met Income (23
Deprecigtion & amortization 853 Depraciation & amortization 82 Depreciation & amaortization 4.7
Interest expense 85.0 Interest expense 6.1 Interest expense 1.1
Ineome tay expense 0.4 Incarme tax expense - Income tax expense -
EBITDA $ 1608 EBITDA 5 89 EEITDA $ 34
Stock-based compensation 0.8 Stock-based compensation 0.2 Stock-based compensation 0.1
Transaction related costs a9 Transaction related costs - Transaction related costs -
Adjusted EBITDA 185.7 Adjusted EBITDA Adjusted EBITDA

Annualized Adjusted EBITDA'Y § 68628 Annualized Adjusted EBITDA™ $ Annualized Adjusted EBITDA! %

_.-»--“'-n.,.. Hche: Suztolals may not focl dug jo rounding
1}

Anrriabeed Aajsiad EBITOW & caloslanad as Adqusied ESITOA mulipiod by 4.
' S &' I {21 Firslouarier resulls for Towar Choud ane prafminany and uraudied Actual resuls could dfer matedaly. Imesiors shodd rol place undes rebanca on such momisarns
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Reconciliation of Tower Cloud Historical Financials

% in Millions

2013 ™ 2014 1% 20150

Met loss 3 (8.9} 3 (10.8) 5 {10.1)
Depreciation and amortization 11.6 15.9 18.6
Interest expense 1.6 34 4.4

Income tax expense -

Stock-based compensation

{1l Amounts may rol subtolal does fo rounding

CS&d
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Non-GAAP Financial Measures

We refer to EBITDA, Adjusted EBITDA, Funds From Operations ("FFO") as defined by the National Association of Real Estate
Investment Trusts ("NAREITT). NFFQ and AFFQ in our analysis of our results of aperations, which are not required by, or presented in
accordance with, accounting principles generally accepted in the United States ("GAAP"), While we helieve that net income, as defined
by GAAP, is the most appropriate eamings measure, we also believe that EBITDA, Adjusted EBITDA, FFO, NFFO and AFFO are
impartant non-GAAP supplemental measures of operating performance for a real estate investment trust (‘REIT™).

\We define “EBITDA" as net income, as defined by GAAP, befare interest expense, provision for income taxes and depreciation and
amortization. We define “Adjusted EBITDA" as EBITDA less stock-based compensation expense and the impact, which may be
recurring in nature, of acguisition and transaction related expenses, the write off of unamortized deferred financing costs, costs incurred
as a result of the early repayment of debt, changes in the fair value of contingent consideration and financial instruments, and other
similar items. Ve believe EBITDA and Adjusted EEITDA are impartant supplemental measures to net income because they provide
additional information to evaluate cur operating performance on an unleveraged basis, and serve as an indicator of cur ability to
service debt, Adjusted EBITDA is calculated similar to defined terms in our material debt agreements used to determine compliance
with specific financial covenants. Since EBITDA and Adjusted EBITDA are not measures calculated in accordance with GAAP, they
should not be considered as an alternative to net income determined in accordance with GAAP.
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Non-GAAP Financial Measures

Because the historical cost accounting convention used for real estate assets requires the recognition of depreciation expense except
on land, such accounting presentation implies that the value of the real estate assets diminishes predictably over time. However, since
real estate values have historically risen or fallen with market and other conditions, presentations of operating results for a REIT that
uses historical cost accounting for depreciation could be less informative. Thus, NAREIT created FFO, as a supplemental measure of
operating performance for REITs that excludes historical cost depreciation and amortization, among other items, from net income, as
defined by GAAP. FFO is defined by MAREIT as net income applicable to common shareholders computed in accordance with GAAP,
excluding gains or losses from real estate dispositions, plus real estate depreciation and amortization and impairment charges. We
compute FFC in accordance with NAREIT's definition.

The Company defines NFFO, as FFO excluding the impact, which may be recurring in nature, of transaction related costs. The
Company defines AFFO, as NFFO excluding {i) non-cash revenues and expenses such as stock-based compensation expense,
amortization of debt and equity discounts, amortization of defemred financing costs, depreciation and amortization of non-real estate
assets, straight line rental revenues, revenue associated with the amonization of tenant funded capital improvements and (i) the
impact, which may be recurring in nature, of maintenance capital expenditures, the write-off of unamortized deferred financing fees,
additional costs incurred as a result of early repayment of debt, changes in the fair value of contingent consideration and financial
instruments and similar items. We believe that the use of FFO, NFFO and AFFO, combined with the required GAAP presentations,
improves the understanding of operating results of REITs among investors and analysts, and makes comparisons of operating results
among such companies more meaningful. We consider FFO, NFFO and AFFO to be useful measures for reviewing comparative
operating and financial performance. In particular, we believe AFFO, by excluding certain revenue and expense items, can help
investors compare our operating performance between periods and to other REITs on a consistent basis without having to account for
differences caused by unanticipated items and events, such as acquisition and transaction related costs. However, FFO, NFFO and
AFFO do not purpert to be indicative of cash available to fund our future cash requirements,

Annualized Adjusted EBITDA is calculated by multiplying Adjusted EBITDA for the three months ended March 31, 2016 by four. Our
computation of Adjusted EBITDA and Annualized Adjusted EBITDA may differ from the methadology used by ather REITs ta calculate
these measures, and, therefore, may not be comparable to such other REITs. Annualized Adjusted EBITDA has not been prepared on
a proforma basis in accordance with Article 11 of Regulation 5-X.

Further, our computations of EBITDA, Adjusted EBITDA, FFO, NFFO and AFFO may not be comparable to that reported by other
REITs or companies that do not define FFO in accordance with the current NAREIT definition or that interpret the current NAREIT
definition or define EBITDA, Adjusted EBITDA, NFFO and AFFO differently than we do.
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Other Reporting Definitions

= Adjusted EBITDA Margin: Adjusted EBITDA divided by consolidated revenue. Adjusted EBITDA margin is a supplemental
measure of our operating margin that should be considered along with, but not as an alternative to our operating margins

= Contract Value: MRR and MAR under contract multiplied by the remaining contract term in months

= Contractual Annual Revenue: MRR and MAR under contract multiplied by 12 months

= Enterprise Value: Net Debt plus market value of outstanding common stock

* Monthly Amortized Revenue (MAR): Revenue related to the amortized portion of upfrant charges and IRU's

= Monthly Recurring Revenue (MRR): Revenuss for ongoing service from both contractual and month-to-month customer
arrangements

= Net Debt: Carrying amount of debt outstanding, net of discounts, less unrestricted cash and cash equivalents
= Net Leverage Ratio: Net debt divided by Annualized Adjusted EBITDA

= Revenue Under Contract: Total revenue contract value that the Company is entitled to receive pursuant to existing contracts,
some of which may be past their expiration date and currently on a month to maonth basis. A portion of these contracts is
subject to renewal each year, and there can be no assurances that the contracts will be renewed at all or, if they are renewed,
that the renewal will not provide for lower rates. Accordingly, our presentation of contractual revenue is not a guarantee of
future revenues and should not be viewead as a predictor of future annual revenues
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